
Fiscal Agent of the United States

FEDERAL RESERVE BANK
OF NEW YORK

C ircular N o . 9954  
N ovem b er 15, 1985

Offering of $9,000,000,000 of 364-Day Treasury Bills

Dated November 29,1985 Due November 28,1986

To All Banking Institutions, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a notice issued by the Treasury Department:
T h e D ep artm ent o f  the T reasury, b y  th is pub lic n o tice , invites tenders 

for ap p roxim ately  $9 ,000  m illion  o f  364-day Treasury b ills to  be dated  
N ovem b er 29 , 1985, and to  m ature N ovem b er 28, 1986 (C U S IP  N o .  
912794  K T0). This issue w ill prov id e ab ou t $475 m illion  o f  new  cash  for  
the T reasury, as the m aturing 52-w eek  b ill is ou tstand in g  in  the am ou n t o f  
$8 ,535  m illion . Tenders w ill b e received  at the F ederal R eserve B anks and  
B ranches and at the Bureau o f  the P u b lic  D eb t, W ash in gton , D .C . 20239, 
prior to  1:00 p .m ., E astern  Standard tim e, T u esd ay , N ovem b er 26 , 1985.

T h e b ills w ill be issued  o n  a  d iscou n t b asis under com p etitive  and n o n 
com p etitive  b id d in g , and at m aturity  their par am oun t w ill b e payable  
w ith ou t interest. T his series o f  b ills w ill be issued  entirely in  b ook -en try  
form  in  a  m inim u m  am ou n t o f  $10 ,0 0 0  and in  an y  higher $ 5 ,000  m ultip le, 
o n  the records either o f  the F ederal R eserve B anks and B ranches, or o f  
the D ep artm ent o f  the Treasury.

T he b ills w ill be issued  for cash  and in  exchange for Treasury bills 
m aturing N ovem b er 29 , 1985. In ad d ition  to  the m aturing 52-w eek  bills, 
there are $ 1 4 ,272  m illion  o f  m aturing bills w h ich  w ere orig inally  issued  as 
13-w eek and  26-w eek  b ills. T h e d isp osition  o f  th is latter am ou n t w ill be  
an n ou n ced  n ext w eek . F ederal R eserve B anks currently h o ld  $ 2 ,470  
m illion  as agents fo r  foreign  and in tern ation al m onetary  au th orities , and  
$5 ,005  m illion  for their ow n  accou n t. T h ese am oun ts represent the co m 
b ined  h o ld in gs o f  such  accou n ts fo r  the three issues o f  m aturing b ills. 
T enders from  Federal R eserve B anks fo r  their ow n  accou n t and as agents 
for foreign  and in ternational m onetary  au thorities w ill be accepted  at the  
w eighted  average ban k  d iscou n t rate o f  accepted  com p etitive  tenders. A d 
d ition a l am ou n ts o f  the b ills m ay  b e issued to  Federal R eserve B anks, as 
agents for  foreign  and in tern ation al m onetary  au th orities , to  the extent 
that the aggregate am oun t o f  tenders for such  accounts exceeds the ag 
gregate am ou n t o f  m aturing b ills held  by them . F or purposes o f  determ in
ing such  ad d ition a l a m ou n ts, foreign  and in ternational m onetary  
au thorities are considered  to  h o ld  $60 m illion  o f  the original 52-w eek  
issu e. T enders fo r  b ills to  b e m aintained  on  the b ook -en try  records o f  the  
D ep artm ent o f  the Treasury sh ou ld  be su b m itted  on  F orm  P D  4632-1 .

Each tender m ust state the par am ount o f  bills bid for, which m ust be a 
m inim um  o f  $10 ,(XX). Tenders over $10 ,(XX) m ust be in m ultiples o f  $5 ,000. 
C om petitive tenders m ust also sh ow  the yield  desired, expressed on  a bank  
discount rate basis w ith tw o  decim als, e .g .,  7 .15% . Fractions m ay not be 
used. A  single bidder, as defined  in  Treasury’s single bidder guidelines, shall 
n ot subm it noncom petitive tenders totaling m ore than $1,000,000.

Banking institutions and dealers w h o m ake prim ary m arkets in G overn
m ent securities and report daily  to  the Federal Reserve Bank o f  N ew  York  
their positions in and borrow ings on  such securities m ay subm it tenders for 
account o f  custom ers, i f  the nam es o f  the custom ers and the am ount for  
each custom er are furnished. Others are on ly  perm itted to  subm it tenders 
for their ow n  account. Each tender m ust state the am ount o f  any net long  
position  in  the bills being o ffered  i f  such p osition  is in  excess o f  $200  
m illion . This in form ation  shou ld  reflect positions held as o f  12:30 p .m ., 
Eastern tim e, on  the day o f  the auction. Such positions w ould  include bills 
acquired through “ w hen issued”  trading, and futures and forward transac
tions as w ell as hold ings o f  outstanding bills w ith the sam e m aturity date as 
the new  offering, e .g .,  bills w ith three m onths to  m aturity previously  
offered  as six-m onth bills. D ealers, w h o  m ake prim ary m arkets in  G overn
m ent securities and report daily to  the Federal Reserve Bank o f  N ew  York  
their positions in  and borrow ings on  such securities, w hen subm itting

tenders for custom ers, m ust subm it a separate tender for each custom er 
w h ose net lon g  p osition  in the bill being o ffered  exceeds $200 m illion.

A  n on com p etitive  b idder m ay n o t have entered in to  an agreem ent, nor  
m ake an agreem ent to  purchase or sell or otherw ise  d isp ose o f  any n o n 
com p etitive  aw ards o f  th is issu e b eing au ction ed  prior to  the designated  
clo sin g  tim e for receipt o f  tenders.

P aym en t for the fu ll par am ou n t o f  the b ills app lied  for m ust a cco m 
p an y all tenders su b m itted  fo r  b ills to  be m aintained  o n  the b ook -en try  
records o f  the D ep artm ent o f  the Treasury. A  cash  ad justm ent w ill be  
m ade on  all accepted  tenders for the d ifferen ce b etw een  the par p aym ent  
subm itted  and the actual issue price as determ ined in  the au ction .

N o  d ep osit n eed  accom p an y tenders from  in corporated  banks and  
trust com p anies and from  resp onsib le  and recogn ized  dealers in in vest
m ent securities for  b ills to  be m aintained  on  the b ook -en try  records o f  
Federal R eserve B anks and B ranches. A  d ep osit o f  2 percent o f  the par 
am oun t o f  the b ills ap p lied  for m ust accom p an y tenders for such bills 
from  others, u n less an  express guaranty  o f  p aym ent by an  incorporated  
ban k  or trust com p an y  accom p an ies the tenders.

P u b lic  an n ou ncem en t w ill be m ade by the D ep artm ent o f  the Treasury  
o f  the am ou n t and  y ield  range o f  accepted  b id s. C om p etitive  b idders w ill 
be ad vised  o f  the accep tan ce or rejection  o f  their tenders. T he Secretary  
o f  the Treasury expressly reserves the right to  accept or reject any or all 
tenders, in  w h o le  or in  part, and the Secretary’s action  shall be fina l. Sub
ject to  these reservations, n on com p etitive  tenders for each  issue for  
$ 1 ,0 0 0 ,0 0 0  or less w ith ou t stated  yield  from  an y  o n e  b idder w ill be ac
cep ted  in  fu ll at the w eighted  average bank  d iscou n t rate (in tw o  decim als)  
o f  accepted  com p etitive  b ids for the respective issu es. T he ca lcu la tion  o f  
purchase prices for  accepted  b ids w ill be carried to  three d ecim al p laces on  
the basis o f  price per hundred , e .g . ,  9 9 .9 2 3 , and the d eterm inations o f  the  
Secretary o f  the Treasury shall be fin a l.

S ettlem en t for accepted  tenders for b ills to  be m ainta in ed  o n  the b ook -  
entry records o f  F ederal R eserve B anks and B ranches m ust be m ade or 
com p leted  at the F ederal R eserve B ank  or Branch o n  the issu e d ate , in  
cash  or other im m ediately -ava ilab le  funds or in  Treasury b ills m aturing  
on  that date . C ash  ad justm ents w ill be m ade for d ifferen ces b etw een  the  
par va lu e o f  the m aturing bills accepted  in  exchange and the issu e price o f  
the new  b ills. In a d d ition , T reasury T ax and L oan  N o te  O p tion  
D ep ositaries m ay m ake p aym ent for a llo tm en ts o f  bills for  their ow n  
accou n ts and for accou n t o f  cu stom ers by credit to  their Treasury Tax  
and L oan  N o te  A cco u n ts on  the settlem en t date .

In general, i f  a  b ill is purchased  at issue after July 18, 1984, and  held  
to  m aturity , the am ou n t o f  d iscou n t is reportab le as ordinary in com e in  
the F ederal in com e tax  return o f  the ow ner at the tim e o f  red em p tion . 
A ccrual-basis taxpayers, ban k s, and other persons d esignated  in  section  
1281 o f  the Internal R evenue C od e m ust in clu d e in  in com e the p ortion  o f  
the d iscou n t for the period  during the taxab le  year such  holder held  the  
bill. I f  the b ill is so ld  or o therw ise d isp osed  o f  b e fo re  m aturity , the p or
tio n  o f  the gain  equal to  the accrued d iscou n t w ill be treated  as ordinary  
in com e. A n y  excess m ay  b e  treated  as cap ita l ga in .

D epartm ent o f  the Treasury C irculars, P ublic D eb t Series— N o s. 26-76  
and 27-76, Treasury’s single bidder guidelines, and this notice prescribe the  
term s o f  these Treasury bills and govern the conditions o f  their issue. 
C opies o f  the circulars, guidelines, and tender form s m ay be obtained from  
any Federal R eserve Bank or Branch, or from  the Bureau o f  the P ublic D ebt.

Tenders will be received prior to 1:00 p.m., Eastern Standard time, Tuesday, November 26, 1985 at the Securities 
Department of this Bank’s Head Office, at our Buffalo Branch, or at the Bureau of the Public Debt. A tender form is 
enclosed. Please be sure to use that form to submit the tender and return it in the enclosed envelope. Forms for submitting 
tenders directly to the Treasury are available from the Government Bond Division of this Bank. Tenders not requiring a 
deposit may be submitted by telegraph, subject to written confirmation; no tenders may be submitted by telephone. Settle
ment must be made in cash or other immediately available funds or in Treasury securities maturing on or before the issue 
date. Treasury Tax and Loan Note Option Depositaries may make payment for Treasury bills by credit to their Treasury 
Tax and Loan Note Accounts.

Results of the previous 364-day bill offering are shown on the reverse side of this circular.
E. Gerald  Co rrig a n , President.
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RESULTS OF PREVIOUS 364-DAY OFFERING OF TREASURY BILLS
(ISSUED OCTOBER 31, 1985)

RANGE OF ACCEPTED COMPETITIVE BIDS:

Low
High
Average

Discount Investment Rate
Rate (Equivalent Coupon-Issue Yield) Price
7o 50% 8 o 07% 92 0 417
7 o 51% 8 o 08% 92 o 407
7 o 51% 8 o 08% 92 0 407

Tenders at the high discount rate were allotted 74%e
TENDERS RECEIVED AND ACCEPTED 

(In Thousands)
Location Received Accepted
Boston $ 44,560 $ 14,560New York 21,370,095 7,957,975Philadelphia 5,940 5,940
Cleveland 24,195 21,075
Richmond 49,700 14,700
Atlanta 57,045 10,785
Chicago 1,434,635 81,735
Sto Louis 73,650 41,650
Minneapolis •7,810 7,810
Kansas City 32,735 30,485
Dallas 8,080 8,080
San Francisco 2,183,455 17,435
Treasury 92,515 92,515

TOTALS $25,384,415 $8,304,745
Type

Competitive $23,357,750 $6,278,080
Noncompetitive 376,665 376,665

Subtotal, Public $23,734,415 $6,654,745
Federal Reserve 1,500,000 1,500,000
Foreign Official

Institutions 150,000 150,000
TOTALS $25,384,415 $8,304,745
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